






























































































































































Chapter 6

the economics of
Neo-Humanism

Economics as though people, animals and plants mattered.

Prout - The Progressive Utilisation Theory*

The unique contribution of PR Sarkar to humanity has been the
rationalisation of spirituality, and the integration of life’s psychic and spiritual
dimensions into socio-economics. Concerned about the ‘theoretical
extravaganza’ which economics had become, and the plight of the world
under its precarious vision, Sarkar evolved Prout as a rational philosophy
attuned to ‘cardinal human values’, ‘to deal with the physical, psychological
and socio-philosophical problems of the day.’

Prout is theoretically rich and innovative with a cyclic view of history that
opens interesting new ground between history, sociology, economics and
politics. It is eclectic in recognising progressive developments, such as
cooperatives, as evolved structures of human cooperation, and incorporating
them as the main mode of enterprise in its economic system. Firmly rooted

For more information, see www.prout.org
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in Neo-Humanist values, Prout offers both a formidable critique of
materialism and a practical, well-developed alternative.

This introduction outlines Prout’s concept of a’quadri-dimensional’ economy.

The Four Parts of a Developed Economy”

A developed economy should consist of four parts - people’s

economy, psycho-economy, commercial economy and general
economy. This quadri-dimension of the economy is a vast expansion on
the contemporary and co-contemporary conceptions of economic
activity.

Most economists today understand only a little of the principles of
general economy and something of commercial economy, but both of
these parts are still in an undeveloped stage. People’s economy and
psycho-economy are totally overlooked by modern economists, and
as such could find no place in the present mode of economic thinking.

People’s Economy

People’s economy deals with the essential needs of the people in
general -- the production, distribution, marketing, shipping, storage,
pricing, sales, freight charges, pro-forma costing, and all related
activities of such essential needs. Most importantly, it is directly
concerned with the guaranteed provision of minimum requirements
such as food, clothing, housing, medical treatment, education,
transportation, energy and irrigation water. Continuous improvement in

and ready availability of these requirements is the key factor in people’s
economy.

The minimum requirements can be assured through guaranteed
purchasing capacity, which should be enshrined in the constitution as a
fundamental or cardinal human right (emphasis added). This will give
the citizens of the country legal power if their minimum requirements
are not met. Hence the necessity of purchasing capacity will be
reinforced by constitutional law. As people’s economy will deal with
minimum requirements and people's subsistence problems, it must take

* Indented passages are direct quotes from ‘Quadri-Dimensional Economy’,
a chapter of "Proutist Economics - Discourses on Economic Liberation’
by PR Sarkar, Ananda Marga Publications, 1992,
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precedence over other parts of the economy.

People’s economy should also be concerned with the development of
both private and cooperative industries. Private industries would be
limited in size and scope to prevent monopoly production and
exploitation, and would be required to function as cooperatives once
they grow too large. Cooperative industries are the best means of
independently organising people so that they take collective
responsibility for their livelihood.

Cooperatives in people’s economy

Guaranteed purchasing capacity and the self-sufficient provision and
availability of essential goods and services are the main concerns of people’s
economy. Under the present economic system, purchasing capacity is
constantly under pressure and basic necessities are uncertain for many. No
government is able to give a constitutional guarantee of purchasing capacity.
Even given that they had the will, under present economic conditions which
favour wealth concentration and hoarding above productive use, no such
guarantee would be realistic.

Cooperatives are an effective means of keeping money rolling. Distributing
profits amongst the workers increases purchasing capacity avoiding wealth
concentration. The cooperative members draw up the criteria by which
wages and salaries are scaled, and there is a fixed ratio between the lowest
and highest paid worker. This ratio would usually be in the order of between
three and ten and is changed in accordance with prevailing conditions.
PROUT advocates a continuous effort to minimise this ratio. The ratio would
never be in the order of 100’s and 1,000’s as is the case in today’s big
corporations. The absence of such a mechanism encourages corporate
executives to make decisions that increase profits in the short term, thus
earning them huge bonuses, but which often involve large-scale lay-offs and
exploitation of cheaper labour markets.

In the provision of goods, established cooperatives have proven they can
respond quickly and effectively to market signals. The tendency of
cooperatives to network and pool their resources gives cooperative
enterprises affordable access to facilities and services that they need to launch
into a competitive market. Cooperatives are community building structures,
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often becoming a defining feature of the area where they operate.
Cooperativism as an international movement values and supports this
community dimension and sets itself high standards of environmental
management.

People’s economy also includes employment for all; the eradication of
mass poverty; the development of rural economy; the phase-wise
socialisation of land into the hands of those who work physically or
intellectually for proper production; practical training programs to
impart skills which enable people to find employment in their immediate
urban or rural locality; work placement; and the transportation,
transshipment, loading and unloading of any materials, even if they are
not economically viable in the short-term. It is also concerned with the
generation of cheap power and the supply of water, which are essential
if people are to control their local economies. Finally, it includes
economic decentralisation, cooperative dynamo and block level
planning.

An important fundament of people’s economy is that communities should
be self-sufficient in their basic necessities. This factor is one of the main criteria
in Prout for demarcation of different economic zones. (Other important
considerations include language, common economic problems and
sentimental legacy.) Mass poverty in the 2/3 world can be effectively
eradicated if the economic potential of each area is recognised and appropriate
education and credit facilities provided. The pace and scale at which this
aspect of the economy is progressing reflects poorly on humanity, given its
importance and the resources and technology in the world.

In developed countries, supermarket chains have largely taken over the
distribution of most basic commodities. This gives them tremendous leverage
over suppliers which has tended to narrow the field as only large volume
producers can meet the supermarket demands in price and quantity. This
leads to monopoly in production and retail and contributes to unbalanced
economic development, to the particular detriment of rural areas, where a
high degree of self-sufficiency is traditionally a source of economic stability.

Consumers can be effective in restoring people’s economy, on both a local
and global level. By being informed about and boycotting companies which
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have a bad track record on human and animal rights, community and the
environment, consumers can effect change and replace the badge of faceless
consumer with a refreshing sense of empowerment. ‘Buy local’ campaigns
in the spirit of ‘think globally, act locally’ can be effective in developing

community awareness and the integrity to take back control of economic
destiny.

Producer/consumer cooperatives (such as the 'community supported
agriculture' initiatives introduced earlier), and any of the possibilities for
local action (described in 'Grow Your Own People’s Economy') are effective
means of vitalising local economies.

Psycho-Economy

Psycho-economy deals with all aspects of the relationship between
psychology and the economy. Psycho-economy has two branches. The first
and foremost concern is to oppose degenerating and dehumanising economic
trends in society. A good example of the need for this dimension of the
economy is provided by the ‘McLibel’ trial, which ran from 1995 - 1997 in
London. The case stemmed from charges of defamation, brought by
McDonald’s against two Greenpeace activists who regularly distributed anti-
McDonald’s pamphlets at a number of the food-chain’s outlets. Of the many
issues dealt with in the summing up, the claims of cruelty to animals and a
marketing strategy hard-pitched at children, among others, were found by
presiding judge Chief Justice Bell to have some substance. Due to the lack of a
formalised recognition of psycho-economy, these issues have not been
adequately followed-up. In the case of cruelty to animals, psycho-economy
would bring public awareness to bear on the cruelty of battery cages for egg
laying hens, and the sow crate, in which sows are often confined for most of
their lives without room to turn around. Psycho-economy would keep this
issue alive and ensure quality coverage in mainstream media until the cruel
practices were discontinued.

The issue of McDonald's and other corporate targeting of children also calls
for the attention of an agency of psycho-economy. Children often spend more
time in the hands of Walt Disney and other entertainment providers than in
the care of their guardians. Here they learn about winners and suckers and
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stereotype boy and girl characters that are repeated endlessly in Disney
productions, inevitably showing up in McDonald’s advertising. Because of a
child's inability to separate myth from reality, and their inherent
trustingness, associations between hero and product form naturally, deep
beyond the scope of the later developing rational mind. Psycho-economy
would seek to counter this by encouraging edifying non-commercial
children’s programs. New hero characters who champion the environment
and the weak and unvoiced sections of society need to be promoted for
children to relate properly to the age they're living in. TV advertising during

children’s programmes should be replaced with messages that enhance
children’s welfare.

Prout stresses the need to develop alternative news media,” which represent
and analyse events and issues from a Neo-Humanist perspective. As most of
the world’s media is owned by and supports the interests of an elite minority,
every thinking person needs an independent source of news and analysis.
Through the internet, independent news organisations and writers are able
to report important news that would not appear in the mainstream media.
This has led to public awareness and timely action on many issues.

The second branch of psycho-economy deals with expanding the scope of
mind. This branch will develop in importance as the benefits of technology
are widely distributed and working hours are reduced to a few hours per
week. Even at present, if technology were applied to human welfare rather
than private wealth accumulation, people could spend the bulk of their time
in developing their more subtle potential. For example, if assembly line
automation were to mean reduced working hours for the same number of
workers as before automation, rather than lay-offs, psycho-economy would
develop rapidly. Training in all aspects of developing the mind and a
broadening understanding of the psychic and spiritual resources and their
application in problem solving will be the main concern of psycho-economy,
once the basic problems of existence have been solved and local economies
are sound.

" E.g http://www.indymedia.org
http://www.ru.org
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Prout aims at a high degree of attunement to progressive rationalisation of
wealth, which will ensure orderly and consensual redistribution, and avoid
the destruction and bloodshed that has often accompanied such efforts in
the past. To this end, in the important area of land redistribution, Prout
advocates a three phase system. This involves thorough education in
cooperative organisation for land holders, share-croppers and landless
labourers in the first phase. The second phase sees all uneconomic holdings
brought under cooperative management, followed by economic holdings -
the profits from which are shared 75% to the cooperative and 25% to the
owner (who can also participate in the 75% share by being a member of the
cooperative); and finally the full cooperativisation of the land.

In a series of discourses in which he introduced his theory of ‘Microvita’,’ PR
Sarkar indicated something of the scope and direction of psycho-economy.
As science breaks down the delineation between physics, psychology and
metaphysics, scientists who develop awareness of their own minds as an
extension of the laboratory, will begin to harness the much touted unused
90% of human brain potential. Microvita theory offers a unifying theory of
the universe as varying degrees of condensation of mental force. According
to Sarkar, a metaphysical layer exists between pure consciousness and its
creations. Here, pure consciousness loses its integrity, emerging as minute
quintessential particles that exercise a discrete existence as modulations on
the causal wave of consciousness. These ‘Microvita’, as Sarkar calls them are
both the matrix and building blocks of the universe, creating unit minds in
their subtler formations and crude matter in their denser conglomerations.
Thus the difference between matter and mind is a quantum of energy that
cannot be understood without an expansion of our consciousness that in
fact harnesses that quantum. At this point, spirituality, science and
metaphysics converge. Apart from gaining insight into the nature of matter
and consciousness, advanced adepts in Microvita discipline can add their
psychic force to amplify subtle thought waves and accelerate progressive
thinking in society.

Some contemporary scientists" have found a training in eastern spirituality

* Microvitum in a Nutshell, PR Sarkar, Ananda Marga Publications, Calcutta
* E.g. The Tao of Phusics, Fritjof Capra, Shambala Publications
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has given them useful insights and sparked new hypotheses which have
begun to open doors that will profoundly change our world view. The next
great leap in science and technology will be as great a challenge to
conventional understanding as the age of enlightenment was to the
established thought frames of that era.

Commercial Economy

Commercial Economy is concerned with efficiency throughout the
economy. Its aim is maximum utilisation and rational distribution of the
resources of the universe. It includes the selection, production, and
distribution of cash crops, inter-zonal and intra-zonal trade policies,
export-import policies, rationalisation of organised marketing systems,
fixation of profit rates, cost accounting, licensing policies, technology
transfer policies, technical quality control, management of balance of
trade and payments, capital formation and loan policies, government
intervention, monetary and fiscal policy, banking, capital supply, the
barter system, the international monetary system, the organisation of
commerce, the planing of both agrico (pre-harvest) and agro (post-
harvest) industries, and non-agricultural industries.

Middlemen, Monopolies, Money supply

Three key issues of efficiency in need of the attention of Commercial Economy
are middlemen, monopolies and money supply. Middlemen are most
deleterious in undeveloped rural economies. They control the supply and
price of essential grains on the market, which they manipulate for their own
profit maximisation. This often results in small farmers living in the misery
of debt and uncertainty. As mentioned earlier, Prout advocates the
cooperativisation of farming.

Prout also requires that the same standards of efficiency be brought to
agriculture as are established in industry. There is no place for middlemen in
an efficient economy. In Prout, consumers’ and producers’ co-ops form
alliances which allow demand to directly activate production and supply.
The earnings of a farming family or community would have to be
commensurate with their urban counterparts. This calls for a thorough
investigation by governments into the many earth-friendly methods of
agriculture and rural development that have brought new life to the
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communities that have developed and adopted them.

Supermarket chains are middleman monopolies. Two reforms can remedy
the situation. Firstly, the supermarket chains need to be broken up. The
branches can be subsidiaries of local consumer/producer cooperatives.
Secondly, a policy of requiring an annually increasing percentage of goods
on sale to be produced locally, should be introduced and maintained for as
long as is required to stimulate the growth of a healthy local economy.

Money supply is the Holy Grail of middleman monopoly. By the early 1920's,
private banks had secured the exclusive right to print the major currencies
of the world. This was achieved by fraud in most cases, but such is the
power of money over politicians that a legal challenge has never been raised.
With private control over money supply came the era of debit finance. The
government makes its budget and asks for that amount of money from the
central bank. The central bank, being private in most instances, including
the Federal Reserve in the US, prints the required amount and “loans’ it to the
government at a rate of 10% interest. The reason income tax is so high, or
why it is needed in the first place, is to pay back this interest. Prout would
put money supply back in public control. When the government prints
money, there is no debit finance, and the removal of this burden can be
translated into an immediate relief from income tax.

Economic Zoning and Globalisation

Prout delineates economic zones as the greatest area wherein the human
inhabitants can collectively ensure their wellbeing and prosperity and take
responsibility for the needs of all other living forms. In the present state of
the world, most countries would have several sub-divisions, as the economic
and cultural potential of many areas even in developed countries, remains
undeveloped. Adjacent economic zones merge when economic parity is
reached and the community’s progressive cultural legacy is established
through Neo-Humanist education. Eventually, the world will be one
economic zone. Although trading blocks such as the EC are an improvement
on competing nation states, they continue to exploit undeveloped countries.
Genuine globalisation will occur when a coordinated plan is followed
globally, which allows each economic zone to develop using its own raw
materials and through bartering finished products.
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Further Concerns of Commercial Economy Today

The coercion of farmers into buying patented hybrid seeds; the unbalanced
development marked by the urban/rural divide; enforced deregulation as a
blanket policy without regard to the need for government intervention to
develop local industries; are further examples of a misguided commercial
economy in the process of destabilising the entire economy.

As with other sectors of the economy, commercial economy needs to be re-
oriented towards all round welfare. The present economic rationalisation,
which is being aggressively advanced by vested interests, doesn’t factor
environmental or social costs into its plans. As long as Neo-Humanist
rationale does not inform the decisions of commercial economy; this branch
will remain weak, allowing major imbalances to occur in the economy as a
whole, along with the unchecked destruction of non-human fellow-travelling
life forms.

General Economy (Macro-economics)

General economy will include all the existing economic theories in
general, whether capitalist, socialist or Proutist, and include mainstream
economics that is taught in colleges and universities today. While some
development has occurred in general economy, there is scope for
much greater development.

Prout’s general economy is based on a three-tiered economic structure
- large-scale key industries managed as public utilities (provision of
basic raw materials such as steel, and transportation); the cooperative
economic sector, the largest sector in a Proutist economy; and small-
scale concerns owned privately, as partnerships or as corporations.
Key industries will function on a ‘no loss no profit’ principle.

General economy may also include economic infrastructure,
coordination of economic planning at all levels, block-level planning,
future planning, population policy, employment policy, full
employment policy, agro-industrial policies, socialisation of the
economy, development of cooperative organisations, the banking
system, how to increase purchasing capacity, macro and micro
economic problems, tax structure, urban and rural development,
decentralisation, classification of the three-tiered industrial structure,
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defence planning and expenditure, national or zonal budgeting, the
application of appropriate technology and economic progress.

The narrowness of scope of economic studies; the rush of private companies
to buy public utilities such as electricity and water supply and their
accommodation by governments; the inability of economics experts to
deliver reliable economic projections and think outside the dominant
economic models; the lack of clear planning for the economic underpinnings
of all round welfare; are all indicative of the under-development of general
economy.

Many of Prout’s economic objectives can be brought about through tax reform.
Because of the importance given in Prout to purchasing capacity as a key
economic indicator, income is not taxed in Prout's model. Instead, tax is
levied at the point of production. This has several advantages. Firstly, it
gives the government a direct interest in facilitating the development of
manufacturing industry. It also ensures that manufacturers don't over-
produce, but rather develop a responsiveness to market demand. This
encourages direct links between consumer and producer and makes for
economic stability as evidenced by the Seikatsu consumer’s cooperative of
Japan. In this nationwide cooperative, a system was evolved whereby
consumers order their goods from a catalogue one month in advance. This
helps producers avoid the wastage of over-production.

Neo-Humanist economic analysis takes into account the deeper purpose
behind life. In addition to conventional economics expertise, future general
economists will need to combine a subtle understanding of human nature
with a competent sense of how society’s ends are best met through
coordination and balance amongst its diverse elements.

In a Proutist society these four parts of the economy would be
dynamically integrated and adjusted according to Neo-Humanistic
principles to ensure the maximum utilisation and rationalisation of all
resources and to harmonise human progress with the progress of the
rest of creation.
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