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Today the oil price has gone up by 1000 percent over its pre-
embargo level.

Is there any justification for OPEC’s actions ? Could we call it
a case of reverse-justice where the once hapless OPEC nations now
take revenge against the MNCs involved in oil ? Not really. For the
profits of the oil companies are higher than ever before. Under
monopoly capitalism using administered prices, profits usually go up
with the rise in raw material costs; and the oil companies are among
the worst oligopolies. The OPEC is indeed taking a sweet revenge
against its former exploiters.

While the OPEC and oil companies profit as never before, the
rest of the world has to pay a heavy ransom. Steep rises in oil
prices have definitely pinched the western world, but they have
proved catastrophic for the under-developed countries. Itis the
poorest nations that have been hurt the most; while their debt has
sky-rocketed, the OPEC greed shows no signs of abatement. OPEC

is running amuck like a drunk bull and it bludgeons the rich and
the poor alike.

The oil cartel provides a classic justification for Sarkar’s insis-
tence that the production of vital raw materials such as oil should
be completely under the control of a central authority, such as the
world federation. No private company or nation or group should
be permitted to be in a position to blackmail society. Only a world
government can assure this. For the good of the world, the OPEC
has to be exterminated.

Given the divisions in the world today, prospects for such
extermination are gloomy. Oil prices will continue to rise through
one pretext after another. For this is the nature of the rich. No
matter how much physical wealth they have, they want more. From
my calculations, oil production will drastically fall in 1986 owing to
political considerations. Asa result, first Europe and then the rest
of the world will be plunged into the worst depression ever. The
OPEC might disappear in the aftermath.

THE MULTINATIONAL CORPORATION

While the OPEC has turned predatory only recently, the MNC
has been plundering the poorer sections of the world for a long



PROUT : AN EVALUATION 133

time. The plunder began during the colonial times when the MNCs
from Europe spread their tentacles over the colonies. They inves-
ted in plantations and raw materials, paid lowly wages and inflicted
-dismal terms of trade over the servile nations. All this, of course,
subsidized the standard of living in rich countries.

Since the second world war, the home of the dominant MNCs
has shifted from Europe to the United States, The MNC today is
not only a menace for America, it is a menace for the whole world.
For the assets of the MNCs are rising much faster than the assets of
local or ‘national’ firms. As a result, as with the U.S. and European
€conomies, the economy of the whole world will become oligopolis-
tic with all the attending ills. Today the distribution of income and
wealth within the U.s,, Europe and other nations is extremely
skewed. Soon, with further spread of the MNCs, it will get worse.
The rich will grow richer and the poor grow poorer all over the
world. The social ilis of Western society will also then come to
afflict other countries. Crime, drug and alchoholic addiction,
family disharmony, social indiscipline etc., are all the by-products
of exces-ive materialism of the capitalists, the class now in power in
the West, When the MNCs export their technology to other
countries, they also export envy and their greed. The sccial ills of
the West will e¢ventually infect many other nations.

While the MNCs do more harm than good to most countries,
their impact on the underdeveloped economies is, and has been,
disastrous. Aside from their exploitation of the colonies in the

past the profit-making goals of the MNC are in direct conflict with
developmental goals of the poor nations.

The MNCs have aroused 4 great storm of controversy not
only among the politicians but also among intellectuals, There are
those who plead for the global corporation by pointing towards its
record of unprecedented growth; they applaud it for being a supre-
mely efficient engine transmitting advanced technology all over the
world.  Many others, however, assail its penchant for profit maxi-
mization that brings it into collision with needs and aspirations of
the host countries. Much of this debate among scholars has been
at the empirical level, and its theoretical aspects have been neglec-
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ted. As a result, the proponents of the MNC, the neoclassical*
economists, have at times implied that their opponents do not
really have a grasp over economic theory. This is a familiar tactic
which the apologists of capitalism usually use when they cannot
adequately respond to critics.

I myself have been exploring the controversy afresh. In a
couple of papers, Hadar and myself [4] and Ramachandran and
myself [3] have constructed theoretical models examining the deci-
sion-making of the MNCs in developed European economies.
Among others doing this are Horst [5] and Itagaki [6]. The
consensus emerging from these studies is that (i) the MNCs have
increased economic interdependence of the developed Western
economies, (i) their economic impact in general has been favo--
urable, and (iii) any minor problems they have caused can be
corrected through an appropriate set of tariffs and taxes on inter-
naticnal investment. Now this is what neoclassical economists

regard as true economic theory, one that utilizes production or cost
functions, mathematical rigour and so on.

In another paper [2], using the same mathematical tools-
commonly employed in the pure theory of international trade, 1
have shown that, as far as the underdeveloped countries are con-
cerned, the MNCs cause (i) unemployment, (ii) national income
loss aad (iii) foreign exchang: shortage by inflicting unfavourable
terms of trads through the mzchanism of transfer pricing. In
arriving at these conclusions I have made the same assumptions
regarding production funciions and technology that are commonly
made in trade theory. But while my mathematical model is new
the economic explanation of my results is old. In the case of
developed countries, the MNUOs have usually taken their
capital and technology to some specific industries and then set
up their own plants and factories or purchased outright the local
firms in host countries. The developed host pations have thus
benefited not only from the transmission of more efficient techno-
logy and managerial know-how, but also from the inflow of capital.
Since the political situation in developed countries is relatively
stable, investments are not considered inordinately risky and a
relatively small portion of excess profits is repatriated to the
country of origin, i.e., the source country.
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In underdeveloped countries, by contrast, the investment
by the multinational firms has been paltry in comparison to the
‘vast degree of economic conirol that they exercise. In other words,
the underdeveloped world has been the recipient of superior, though
profusely capital-intensive technoloy, but not of much foreign capital.
‘Citing Fajnzylbzr, Richard Barnett and Ronald Muller report that
during 1957-65, the multinational firms of U.S, origin financed 839,
of their investment in Latin America from local sources—either
through reinvested earnings or from local banks. Thus, less than one-
fifth of total investment of the U.S. firms in Latin America during
this period represented an inflow of foreign capital,

This practice—which perhaps is attributable to uncertain
political situation in many developing countries—has the effect of
either generating or accentuating severe imperfections in local capital
markets., For one thing, the local banks and businessmen are only
too eager to lend money to the credit-worthy global giants, and this
creates scarcity of capital to the local firms which already suffer its

“pinch. Secondly, the high credit rating of the mmultinational firms

imperfection. Such imperfections may also be caused by the host
nation’s courtship cf the multinational capital Thirdly, as the local
firms face paucity of capital, they become casy prey for outright
acquisition. Barnett and Muller report that during 1958-67, 45
percent of all manufacturing operaticns by the U.S. based firms in
Latin America involved takeovers of domestic industries [1].

As regards employment opportunities, apologists of the multj-
national firms allude to the thousands of workers that thess firms
“employ in less developed countries; however, the concommitant
shortage of capital to indigenous firms produces less of employment
there, and the net effect on employment is ambiguous. The U.N.
statistics, however, show that the unemployment situation in the
underdeveloped ccuntries where the multinationa] firms operate hag
actually deteriorated, Finally, the multinational firms have usually
-thwarted the effectiveness of any income tax pelicy by the host
Countries by manipulating the transfer prices cn €Xport transactions,



-

. A136\ PROUT AND ECONOMIC REFORM

corporations have proved detrimental to the economic health of
underdeveloped countries, although part of the blame, I think, rests
\Yvith the faulty policies of the host countries themselves.

.

How can the MNCs be controlled ? As I argued in chapter 2,
before these multinational giants, even sovereign democratic govern-
ments shudder. What chance then do the poor underdeveloped
nations have ? Prout does suggest some practical measures in this
regard, but only keen coordination between the United States, the
home-base of most of the powerful MNCs, and the rest of the non-
communist world can exterminate the global evils of the global
enterprise. The Proutist reforms that I have earlier suggested for a

nation can be reformulated for the world economy. They are given
as follows :

(i) All firms producing vital raw materials should be nationali~
zed everywhere in the world, and their operations should be assigned
to autonomous bodies responsible to national governments and
ultimately to the world federation.

(ii) The OPEC nations should also be made to give up control
over their oil concerns.

(iii) The stocks and bonds of all other giant firms, including
the multinationals, should be distributed among their workers. The
evil, let me point out here, is not the bigness of the firms, but the
greed of the multimillionaires who spread materialism because of
their aura of success. The MNCs could bea boon to society if
they did not constantly hanker after profits, if they only invested
their money in rural areas of underdeveloped countries to generate
more housing, to fight pollution, to provide clean water to millions.
But, for such humanitarian projects the multinationals display no
concern.

The Proutist reforms suggested above are the only ways thro-
ugh which the twin evils of the OPEC and the MNCs can be contro-
lled. Other half-hearted measures such as NIEO are mere palliatives
destined to meet the fate of India’s Bhudan movement. It must be
remembered that any institution based solely on human greed even-
tually brings about ruin. The sooner it is controlled, the better it is.
Otherwise, when it dies its own death, it takes others with it.
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The trouble with scholars today is that they continue to think
in narrow nationalistic terms whilz humanity’s problems have
acquired international dimensions.

The good and welfare of everybody in the world, the rich, the
poor, the handicapped, the capitalist, the communist, the socialist,
the religious, the atheist, of all, lies in implementation of the funfia-
mental principles of Prout, Prout is universal. It is nota reaction
to the present-day malaise in the world. It seeks to harness all
three aspects of human personality—the physical, mental and spirit-
ual.  Because of its universality, Prout wil] materialize one day. But
our full-fledged Support to it will hesten the demise of corrupt
establishments and the dawn of the benevolent age which will mark
an unprecedented break from thousands of years of past human
exploitation.
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CHAPTER 8

SARKAR'’S VISION OF
SOCIETY

In the foregoing pages, I have examined Sarkar’s contributions
to history, economics and political science. To Sarkar, these
apparently diverse subjects are interconnected. We cannot analyze
on: without analyzing the others. All this enables me to present

an integrated account of Sarkar’s vision of a human being and
society.

“Human existence,” says Sarkar, ‘““is an ideological flow.”
That is to say, every person has a certain mode of thinking, a
certain ideology which may be materialistic, intellectual, spiritual
or a combination of the three. The ideological flow may vary with
time, but all our actions at any moment reflect a certain lire of
thought. For the sake of all-round progress and harmony in
life, we need to focus on all three aspects of our personality— physi-
cal, menfal and spiritual. If only phys‘cal aspact is exaltcd we
become extremely materialistic; society mey then develop econcmi-
cally, but spiritual and moral values lag behind, and as a result
pornography, drug and alcoholic addiction, family problems, crime,
social conflicts and indiscipline eventually soar high enough to make
everyone’s life miserable. This has been the path followed by
western democratic and communist countries. They have advanced
materially, but are now confronting insurmountable social problems
despite incredulous levels of prosperity.

If we focus excessively on intellectual development and dis-
regard the physical and the spiritual, we are bound to develop ill
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health, arrogance and eventually bigotry or mean mentality. A
person may then become an intellectual giant possessing  vast
knowledge, eloquence and pedantry, but his resulting arrogance
invariably hinders his spiritual development and hence mental
happiness. Similarly, a society which emphasizes the mental aspect
to the exclusion of the other two eventually grows sickly and into-
lerant of other people’s views. That is why all societies that were
dominated by priests, who exalted religious dogmas at the expense
of true spirituality, bred intolerance and wars of religion.

Finally, if we attend mostly to our spiritual needs, i.e., medi-
tate hard or pray a lot, and neglect the physical aspect of our exis-
tence, we will lack the desired harmony, and even the spiritual pro-
gress will be siowed.  Similarly, if the society focuses primarily on
the spiritual, or on religion in the name of spirituality, it would pain-
fully lag behind in the economic sphere, and would ultimately impede
its spiritual advance as well. For subsistence comes first, and then
do subtler aspects of life. This has been the case with India, China
and some other eastern societies, and today they are finding it
difficult to ensure even a minimal living standard to their people.
True, theéy have a rich spiritual heritage, but all that fades into
insignificance if they cannot properly feed their citizens.

Thz upshot is that for a smooth overall progress, each person
as well as his society have to attend to all three aspects of life ;
otherwise tensions will emerge and some people will be exploited by
others eccnomically as well as intellectually. This, in short, is
Sarkar’s messa se; this is his vision of a human being and of human
society. All his writings manifest this central theme. The goal of
our life, to him, should be the merger with the supreme infinite con-
sciousness, but we should move towards this goal through medita-
tion. physical exercises (yogic ¢sanas and spotts), intellectual pur-
suits--including true educaticn, sciences, aits--and above all social
service. All this should bte done because they are all in our own
interest. By fcllowing this track and by serving others, we ulti-
mately serve ourselves. This, and this alone, leads to mental
happiness.

But if certain individuals move along this path, and society
does not, then only a few will develop whiie the large majority under-
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goes untold sufferings. Welfare of some individuals will be maxi-
mized, but not of all. Hence the entire society has to be so organi-
zed as to further human development in all three aspects of life. All
its institutions—economic, artistic, social, political—have to be
geared towards this common end. None can be overlcoked, rone
can be separated from others. 1f economic reforms are introduced,
but the political structure remains decadent, all efforts towards gene-
ral prosperity will prove abortive. Similarly, if political institutions
are overhauled with no change in others. no lasting good will result.
Therefore, when Sarkar advocaies economic reforms, he combines
them with reforms in political institutions as well. When he speaks
of the woild federation, he speaks of the need to spread a universal
ideology as well, for otherwise the world government will remain
only a visionary’s dream.

Sarkar’s is a uniquz and sublime visioa of society. There is
no aspect of life that he does not touch. All his views derive from
his singular concern for individual and sccial progress in all spheres.
His ideals rise to dizzying heights, and he has faith in the ultimate
nobility of every human being. His Sadvipras, as I have said
before, are super-human beirgs. If we can reccgnize them then we
should have no hesitation in putting our trust completely in their
hands. They alone should have the supreme authority to shape our
destinies in all three spheres, not corrupt politicians whose actions
contradict their eloquence, nor any dictators who suppress all our
human rights and liberties.

Sarkar’s manifold contributions are all original and unortho-
dox. They challenge the stereo'ypad thinking; they humble the
parochial views by their cosmic spirit and universalism. Anditis
no wonder that they have met fierce cpposition from all quarters,
it is no wonder that they have been misunderstood, intentionally
misinterpreted and abused. This is a misfortune for which the
Indian society so far has paid a heavy price.
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